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➢ 79 PRO Contract Communities

➢ 15-25 Year Term Agreements

➢ Extension PRO Agreement: 15-25 Year with Wholesale Power Requirement

➢ Enhanced PRO Agreement: 25 Year Retail

➢ Community owns the Distribution System

➢ NPPD operates the Distribution System as part of our Statewide Integrated Electric 

Utility System

Lease Payment

➢ NPPD Collects and Remits Lease Payment equal to 12% of Adjusted Retail Revenues

➢ Enhanced PRO offers flexibility to adjust LP 0.5% per year by Council Approval

➢ Enhanced PRO Lease Payment Cap of 14%

➢ NPPD Collects and Remits 5% Gross Revenue Tax and City Sales Tax as applicable
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➢ NPPD Operates PRO Communities as part of Integrated Utility Electric 

System

➢ NPPD Board sets rates and policies regarding electric service

➢ NPPD renders bills, operates system, provides customers service, 

handles customer inquiries, responds to outages, etc.

➢ NPPD assumes all Operational and Financial responsibility and risk

➢ Capital Additions / Maintenance / Repairs / Replacements

➢ Emergent / Storm Events
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➢ Municipal Discount

➢ Tax-Supported Entities (>50%) Receive 33-1/3% Discount

➢ Municipal Services, School Districts, Counties

➢ Excluded from Lease Payment

➢ Enhanced PRO offers Lease Payment option for Municipal Discount 

Customers

➢ Renewable Generation

➢ All Retail Communities have option to install Renewable Generation up to 

10% of their Peak Demand under Qualifying Local Generation (QLG)

➢ ~24MW Community Solar
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➢ 9 O&M Agreement Communities

➢ Term is typically 10 – 20 Years

➢ Community owns the Distribution System

➢ Community Hires NPPD to design, operate and maintain the Distribution 

System on a time/material basis

➢ Community sets rates, renders bills, and handles customer service

➢ Community approves all capital spend and has all financial responsibility and 

risk for the electric system

RATES  /  RELAIBILITY  /  RELATIONSHIPS 



10

RATES  /  RELAIBILITY  /  RELATIONSHIPS 

10

All EIA Utilities without Lease Payment and Gross Revenue Tax

EIA – Energy Information Administration



11

RATES  /  RELAIBILITY  /  RELATIONSHIPS EIA – Energy Information Administration



Stay connected with us.
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